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Preface

This Research Report identifies climate-related disclosures and associated assurance practices
in Annual Reports of Australian listed entities. As such, it builds off a joint bulletin issued by
the AASB and AUASB (2019) to guide climate-related and other emerging risk disclosures
and related audit/assurance practices in Annual Reports. It also builds off updated ASIC
regulatory guidance highlighting the reporting of climate risk in the operating and financial
review (ASIC 2019), prepared as a result of their examination of climate-related disclosures
in the largest listed companies (ASIC 2018). In addition, the ASX (2019) requested listed
entities to disclose material environmental risks in their corporate governance statements.
These initiatives and requirements firmly put climate-related reporting and assurance in
Annual Reports on the governing boards’ agendas of Australian listed entities.

In this research report, we define Annual Reports as the reporting package that organisations
are required to deliver under the corporate, compliance or securities laws of the country in
which they operate. As such, we focus on climate-related disclosures in the Annual Report
(which contains the audited financial results), and, irrespective as to whether it is contained in
the Annual Report or not, disclosures contained in the associated Appendix 4G corporate
governance statement (CGS), which is required under the reporting framework of the ASX
Listing Rules. We include disclosures in the CGS to remove the impact on our trend analysis
of the increasing trend to report the CGS separately to the Annual Report. Although this is
allowed, it is referenced within the Annual Report and is a compulsory document that must be
lodged at the same time as the Annual Report.

This research therefore provides information to inform the AASB and the AUASB in any
consideration of current reporting and auditing standards with regards to climate-related
disclosures, using a large sample that covers almost all listed companies in Australia for
2018-2021 (with reporting up to 30 June 2022 also considered). It does not cover climate-
related disclosures and assurance practices outside the Annual Report, except to the extent
that those disclosures are replicated or summarised in the Annual Report. As such the findings
of this report have implications for considerations of climate-related disclosures and assurance
under AASB standards for the AASB, and auditing (ASA) standards, but not assurance
(ASAE) standards, for the AUASB. This Research Report therefore complements other
research studies which include in their coverage disclosure in statutory financial reports, such
as CAANZ (2022a), and in voluntary reports, such as that TCFD status report (2021, 2022),
KMPG Sustainability survey (2022), as well as Thai et al. (2022) which was presented at the
AASB Research Forum 2022.
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Executive Summary

Some of the major considerations identified for the AASB and AUASB were:

Implications for Consideration

Of relevance to the AASB, the large variety of reporting frameworks for climate-related
reporting suggests a demand for a comparable, internationally-aligned approach to deliver a
baseline of more consistent sustainability, including climate-related, disclosures.

Australian listed companies across all industry groups are rapidly increasingly recognising
climate impacts directly in their Annual Report/Corporate Governance Statement. The
increasing disclosure rate across all industries adds support to the AASB and AUASB joint
submission to the ISSB (2022) regarding the usefulness of industry-specific reporting
standards and may provide a basis in any consideration as to which disclosures are most
relevant in Australia.

Climate-sensitive industries are more likely to voluntarily disclose climate-related
information with extant reporting standards and/or guidelines, companies in all industries
are increasingly voluntarily recognising the importance of these disclosures to their investor
stakeholders. However, in no industries were disclosures at 100%, with the lack of
reporting and associated assurance commentary suggesting that there is an under-
consideration of climate-related matters, or that such matters are not material to all listed
entities, even some entities in climate-sensitive industries.

From an assurance perspective, most climate-related disclosures in the Annual Report were
outside the financial reports and thus not subject to audit. The credibility-enhancing
techniques are covered by ASA 720. The final revised ASA 720 was one of the more
contentious outcomes from the revision of the auditor reporting standards, with concerns
whether the level of involvement of the auditor is correct, understood, and this disclosure
trend increases the importance of ensuring that ASA 720 is fit for purpose in the current
environment.

The significant increase in climate-related information in financial reports and
remuneration reports also leads to direct impacts on the financial report audits. Although
this was anticipated by the AASB-AUASB (2019), which subsequently drove equivalent
guidance respectively by the IASB (2020) and the IAASB (2020), there has not been a
consequential change in underlying auditing standards or application material to support
this increase.

With regards to audit reporting considerations, we note a rising number of key audit matters
(KAMs) are including climate-related impacts, as well as a case where the auditor reported
the impact of climate-related reporting on their audit planning in their audit report. There is
no guidance or examples in the current ASA 700 series for auditors as to what they should
include in their report for this type of information. We are now seeing instances of better
practice which could be showcased.

With current assurance practices, although most engagements still provide limited
assurance only for climate-related information, there is a trend occurring in the Australian
market to assurance reports containing both reasonable and limited assurance levels. There
is no clear guidance provided for such reports.
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1.  Methodology

This Research Report concentrates on climate-related disclosures in Annual Reports by
Australian listed entities and associated audit practices. We define Annual Reports as the
reporting package that organisations are required to deliver under the corporate, compliance
or securities laws of the country in which they operate. As such we focus on climate-related
disclosures in the Annual Report (which contains the audited financial results), and,
irrespective as to whether it is contained in the Annual Report or not, disclosures contained in
the associated Appendix 4G corporate governance statement (CGS), which is required under
the reporting framework of the ASX Listing Rules. We include disclosures in the CGS to
remove the impact on our trend analysis of the increasing trend to report the CGS separately
to the Annual Report. Although this is allowed, it is referenced within the Annual Report and
is a compulsory document that must be lodged at the same time as the Annual Report.

This research therefore provides information to inform the AASB and the AUASB of trends
in climate-related disclosures and related audit approaches. We use a large sample that covers
almost all listed companies in Australia for 2018-2021 (with reporting up to 30 June 2022
also considered). The report does not cover climate-related disclosures and assurance
practices outside the Annual Report, except to the extent that those disclosures are replicated
or summarised in the Annual Report. As such, the findings of this report have implications for
considerations of climate-related disclosures and assurance under AASB standards for the
AASB, and auditing (ASA) standards, but not assurance (ASAE) standards, for the AUASB.

Our data are sourced from the Connect4 database which provides textual searching in the
combined Annual Reports and CGS (hereafter, Annual Reports) issued by all ASX-listed
companies. Our sample period begins in 2018, which also corresponds to the first year after
the issuance of the Task Force on Climate-related Financial Disclosures (TCFD) reporting
recommendations (2017), and ends in 2021, the latest full year of data available at the time of
writing.! The scope of research report is nearly all ASX-listed companies, and thus our
sample size totalled 7,584 observations from 2018 to 2021, and the breakdowns for each year
are reported in Figure 1 next section.

To identify climate-related disclosures, we follow ASIC (2018) by searching climate-related
keywords in the text of Annual Reports. We adopt the keywords used in ASIC (2018), which
include “climate change”, “global warming”, “carbon emission”, “greenhouse gas”, “climate
risk” and “carbon risk”. We then extend this list based on our pilot review of a random sample
of Annual Reports in order to capture as many disclosures with climate-related essence as
possible. The following key terms are added to this list to identify climate-related disclosures
in this report: “C0O2”, “climate related”, “climate-related”, “climate strategy”, “TCFD”,
“Climate Resilience”, “climate active”, “climate action” and “GRI".

Based on the key terms stated above, we first identified companies with climate-related
disclosures in the sample period and downloaded their Annual Reports from the Connect4
database. Then we manually reviewed such disclosures to find out the nature of disclosures
and their locations (or sections) in the Annual Reports and excluded disclosures that were
captured where the content was not relevant to companies’ climate performance.? In addition,
we reviewed any reports of voluntary assurance on climate-related information and climate-
related content in the independent auditor’s report. We will now discuss our analysis in the
next section.

! The data collected for this report was that available up until October 2022. Reporting data for periods ending
after June 30, 2022, was not available at that time. An addendum of reporting and assurance trends comparing
trends in calendar year 2022 (to year end 30 June) to trends observed for 2018-2021 is contained in this report.
2Such as, where a search term was contained in the name of a product or a subsidiary.
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2. Climate-related disclosures in Annual Reports: extent

Figure 1 demonstrates a steady increase in disclosing climate-related information in Annual
Reports among ASX-listed companies. In terms of the number of companies disclosing
climate-related information in their Annual Reports or Corporate Governance Statement, it
increases from 364 (19% of listed entities) in 2018 to 696 (36% of listed entities) in 2021.
This indicates that Australian companies have increasingly recognised the significance of
climate-related impacts.

Figure 1: Overview of climate-related disclosures for listed
companies in Australia
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700 35.00%
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600 30.00%
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2.1 Disclosures by industry

Further to the overall rate, Figures 2A and 2B report the disclosure practices in each industry
using Global Industry Classification Standard (GICS) sector classification. Guided by TCFD
(2017) and AASB-AUASB (2019), we group the industries by the extent to which they are
exposed to climate-related risks, and define climate-sensitive industries as Consumer Staples,
Energy, Financials, Industries, Materials, Real Estate and Utilities.

Every industry has experienced an increasing trend, with Utilities having the highest
proportion of disclosers in Annual Reports on 2018 (56%) and 2021 (74%). In comparison,
Health Care (9% in 2018 to 21% in 2021) and Information Technology (7% in 2018 to 24%
in 2021) have the lowest proportion. The improvements in the disclosure rates range from
11% to 34%, with the greatest increase in Energy and the smallest in Industrials. Comparison
of Figures 2A and 2B shows that, on average, companies in climate-sensitive industries are
significantly more likely to disclose climate-related information in Annual Reports, while
there is a continual increase every year in every industry.

Figure 2A: Disclosures by climate-sensitive industries
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Figure 2B: Disclosures by other industries
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2.2

Disclosures by company size

In addition to industries, we have also analysed disclosures of climate-related information in
Annual Reports based on company size, as categorised by ASX 100, ASX 101-300, ASX
301-500 and others. The ASX categorisation was based on the market capitalisation category
that a company was in at the end of calendar year 2020 as we try to make movements in
categories reflect changes in disclosures and assurance for companies in that cohort, rather
than within-section variations of companies’ categories.

Figure 3 shows that all groups have experienced a growth in climate-related disclosures in
Annual Reports since 2018. ASX 100 companies® maintain the highest disclosure rate
compared with other groups, with 81 out of 95 (85.3%) in 2018, 81 out of 96 (84.4%) in
2019, 90 out of 97 (92.8%) in 2020 and 91 out of 94 (96.8%) in 2021. An increase of 10
companies across four years is considered an improvement as it raises the rate from 85% to
97%. Following the ASX 100 companies, ASX 101-300 and ASX 301-500 experienced an

increase in the number of companies with climate-related disclosures by 56 and 61

companies, with their disclosure rate increasing from 43.7% to 76.1% and from 21.6% to
58.1%, respectively. Companies outside of ASX 500 continue to have the lowest disclosure
rate, ranging from 12.4% in 2018 to 26.0% in 2021.

As discussed above, company size is likely to have an impact on the likelihood of climate-
related disclosures, reflected by the disclosure rate rising with company size. ASX 100
companies are most likely to disclose climate-related information in their Annual Reports,
followed by ASX 101-300 and ASX 301-500. Although relatively small companies take the
largest proportion among all disclosers, their disclosure rate has been the lowest since 2018
due to a large number of companies in this cohort.
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50.0%
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Figure 3: Disclosure rate by company size
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2018: 95
2019: 96
2020: 97
2021:94
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Group size:
2018: 142
2019: 150
2020: 155
2021: 155
ASX 301-500
Group size:
2018: 134
2019: 146
2020: 149
2021: 155
other
Group size:
2018: 1543
2019: 1509
2020: 1438
2021: 1526

3 The changes in the cohort sizes are related to market movements and our exclusion of exchange-traded funds
and trusts due to their different business nature, consistent with other approaches (Tan et al. 2022).
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3. Climate-related disclosures in Annual Reports: location

Further to the overall disclosures, we are also interested in the sections of climate-related
disclosures in the Annual Reports. From an auditors’ perspective, information outside the
financial report is not subject to audit. However, ASA 720 requires auditors to read and
consider information in the Annual Reports to determine if it is materially consistent with the
financial report and the auditor’s knowledge and evidence obtained during the audit. As
auditors have different responsibilities towards the information based on where it is disclosed,
it is important to understand where climate-related disclosures appear in the Annual Reports.

Table 1 outlines the sections in the Annual Reports where climate-related information is
disclosed. All companies disclosing climate-related information have the information in
sections of the Annual Report outside of the financial reports and remuneration reports. The
likely sections include principle 7.4 of the Corporate Governance Statement, or, in the Annual
Report, sections on sustainability, risk management, environmental regulation, or a discussion
of performance in the director’s report and chairperson’s or CEO’s letter. Given that the
format of Annual Reports is not standardised in Australia, there are a proportion of
disclosures outside of the stated sections above.

Information outside the financial statements is not subject to audit. However, the Auditing
Standards do require the auditor to read and consider information in the Annual Report to
determine if it is materially consistent with the financial statements, and the auditor’s
knowledge. Therefore, it is important that users understand this.

Despite being a small proportion, we find an increase in the climate-related disclosures in the
notes to financial reports from 4.4% in 2018 to 10.5% in 2021, as shown in Table 1. This
provides support for the view that Australian companies are gradually recognising the
significance of climate-related impacts on their financial position and performance. More
details will be discussed in Section 3.1.

We notice an increasing number of companies have directors’ compensation linked to
climate-related performance, which has led to an increase in such disclosures in remuneration
reports. Climate-related performance is usually reflected by quantifiable or factual indicators,
such as reduction in greenhouse gas emissions and issuance of climate reports. The credibility
of the underlying quantitative climate-related information is expected to be enhanced,
especially the climate-related impacts on the remuneration policies, by audit requirements
covering remuneration reports.* We also report more details about the disclosures in the
remuneration reports in Section 3.2 of this report.

Table 1: Sections in the Annual Reports with climate-related disclosures

Total

No.

Companies with climate-related
disclosures

Disclosures in the notes to
financial reports

Disclosures in Director’'s
remuneration reports
Disclosures in other sections of
Annual Reports

364 416 527 696 2003

16 44% | 31 7.5% 47  8.9% 73  10.5% 167

5 14% | 14 3.4% 21 4.0% | 42 6.0% 82

364 100% | 416 100% | 527 100% | 696 100% | 2003

Note: the percentage is based on the number of companies with climate-related disclosures in the
Annual Report in the corresponding year.

4 Recognising that the auditor has only audited the impact on the remuneration policies.
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3.1 Disclosures in notes to financial reports

There are 167 Annual Reports mentioning climate-related terms in their notes to the financial
report for the period from 2018 to 2021, as reported in Table 1. Similar to the overall
disclosure trend, we find the largest companies have the highest likelihood of considering
climate-related impact in their notes to the financial report. Figure 4A reports the percentage
of climate-related disclosures in the notes to the financial report in each size-based group.
ASX 100 companies have the greatest proportion across four years ranging from 6.2% (5
companies) to 38.5% (35 companies) of all disclosers each year. Despite fluctuations in the
percentage in the groups of ASX 101-300 and ASX 301- 500 due to an increase in the number
of disclosers, there is an overall rising trend of disclosures in the notes to the financial report
across each of the size categories. The proportion of ASX 101-300 increases from 6.5% (4
companies) to 10.2% (12 companies), and ASX 301- 500 goes from 3.4% (1 company) to
7.8% (7 companies). Small companies also follow the trends of ASX 500 companies, with an
increase in the disclosure rate in the notes to the financial report from 3.1% to 4.8%.

Figure 4A: Disclosure rate in the Figure 4B: Disclosure rate in the notes
notes to the financial report among to the financial report among disclosers
disclosers by company size by industry
45.0% —=@=ASX 100
No. of disclosers 7%
2018: 81 Utiities |
2019: 81 e
40.0% :
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° 2020: 90 Real Estate
2021:91 o 34%
H ﬂ 6.1%
35.0% Materials o
’ —@—ASX 101- 300 ™ 2
No. of disclosers Industrials e 12.5%
20.0% 2018: 62 i 15,
e 2019: 79 14.8%
Financials | 22 0%
2020: 94 18.6%
2021: 118 ,
E B o .
25.0% nerey e
«=@=ASX 301-500 7%
No. of disclosers Consumer Staples -ﬂ oL
20.0% 2018: 29 '
2019: 42 Information Technolo %
16.0% 2020: 63 o
15.0% 2021:30 Health Care [ 5%
5.0%
other ) Consumer Discretionary
o 10.2% No. of disclosers E 5.40%
10.0% 2018: 192 c tion Seri
6.5% 2 8% 2019: 214 ommunication >ervices a5%
6.2% : -
o ? 7.6% 2020: 280 0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0%
5.0/03 29, 2021: 397
i 5.0% 4.8%
3.1% 3.3%
0.0%
2018 2019 2020 2021 2018 m 2019 w2020 m2021
Note: the percentage is based on the Note: the percentage is based on the number
number of disclosers in the corresponding of disclosers in the corresponding industry.
group.
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Figure 4B reports the disclosure rate based on the industry in which the discloser is located. In
general, companies in climate-sensitive industries are more likely to have climate-related
notes to the financial report. Despite fluctuations in some industries, there is an overall
growing trend of disclosing climate-related information in the notes to the financial report,
especially in the climate-sensitive industries. As the reported percentages indicate the
proportion of disclosures in the notes to the financial report over climate-related disclosures,
they can be affected by the growing number of disclosures in the Annual Reports. In 2021,
Utilities have the highest rate of climate-related disclosures in the notes to the financial report
at 29.4% (16.7% in 2018) over climate-related disclosure in Annal reports. Energy has
experienced the largest improvement in the proportion of disclosure in the notes to the
financial report, which increased from 4.1% in 2018 to 21.2% in 2021, whilst noting that is
even higher at 24.6% in 2020.

Having reviewed the climate-related disclosures in 167 Annual Reports, we summarise the
topics of relevant notes containing climate-related disclosures in Table 2. Notes covering the
carrying value and impairment of non-financial or intangible assets was the main category of
notes containing climate-related discussions (57, 34.1%°), followed by risk management (39,
23.4%). The note related to accounting policies and judgement, or basis of preparation, had 33
Annual Reports (19.8%) mentioning climate-related impacts. Other categories of notes that
contain mentions of climate-related impacts include property, plant and equipment (29,
17.44%), subsequent events, including provisions and contingencies (27, 16.2%), profit-
related items (11, 6.6%) and investments (5%, 3.0%). We also observe 5 (3.0%) of the
financial reports contain references to assurance of climate-related disclosures or non-
assurance services provided by their incumbent auditors, such as TCFD disclosures gap
analysis, in their notes to auditor’s remuneration. Although there are also other mentions of
climate-related impacts contained in notes categories other than those listed, they are usually
specific to notes for those companies or asset types.

Table 2: Category of the notes with climate-related disclosures in the financial reports

Topics No. ‘ Percentage
Carrying value and impairment of non-financial or intangible assets 57 34.1%
Risk management 39 23.4%
Accounting policies and judgments or basis of preparation 33 19.8%
Property, plant and equipment 29 17.4%
Subsequent events, including provisions and contingencies 27 16.2%
Profit, including revenue and expenses 11 6.6%
Investments 5 3.0%
Auditor’s remuneration 5 3.0%
Other topics 21 12.6%

Total 227 100.0%

Note: Some Annual Reports had more than one note category containing climate-related
disclosures, in total 227 individual note categories from 167 Annual Reports. The percentage is
calculated by the number of individual notes for each topic with climate-related disclosures divided
by the 167 Annual Reports containing climate-related disclosures in the notes to financial reports.

%57 Annual Reports with climate-related notes of carrying value of assets accounted for 34.1% of 167 reports
with climate-related notes.
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Which categories of notes contained climate-related disclosures was shown to be sensitive to
industry categorisation. For example, of the 26 Annual Reports in the Financials industry, 19
(73%) disclose climate-related information in the note related to financial risk management,
14 out of 15 (93%) Annual Reports in Utilities disclose climate-related information in the
note covering the basis of preparation, accounting policies and critical judgments. For
companies in Energy and Materials, more topics can be impacted by climate, and their most
common notes disclosing climate-related information are: (1) basis of preparation, accounting
policies and critical judgments, (2) non-financial assets and impairments, (3) provisions
and/or contingencies, and (4) plant, property and equipment. Companies in Energy are likely
to disclose climate-related information in their risk management note.

We also notice that, despite only limited cases in the recent two years, there are instances
where climate-related topics in the notes to the financial report are also considered a key audit
matter (KAM) by the auditor. Auditors, especially Big 4 auditors, also discuss climate-related
impacts in their auditors’ report. It suggests that both management and auditors recognise the
importance of climate-related impacts on financial reports. We will further discuss climate-
related impacts on financial report audits in Section 5.
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3.2 Disclosures in remuneration reports

The largest companies are those that are most likely to include climate-related content in their
remuneration reports, which is in line with the overall disclosure trend discussed in Section 2.
As shown in Figure 5A, ASX 100 companies represent the largest proportion of ASX
companies with climate-related disclosures in remuneration reports, increasing from 3.7% (3
of 81 disclosers) in 2018 to 33% (30 of 91 disclosers) in 2021. Following ASX 100,
companies in ASX 101-300 also experience a growth in the disclosures in the remuneration
reports, increasing from 3.2% (2 of 62 companies) in 2018 to 5.1% (6 of 118 disclosers) in
2021. However, companies outside of ASX 300 have no climate-related disclosures in their
remuneration reports until 2020 and, after that, ASX 301-500 raises its disclosures in the
remuneration reports more rapidly to 4.4% (4 of 90 disclosers) than smaller companies to
0.5% (2 of 397 disclosers). We also observe all remuneration reports containing climate-
related disclosures are audited by large audit firms.®

In terms of industries, Figure 5B reflects that climate-related disclosures in remuneration
reports are more likely to happen if the company operates in a climate-sensitive industry. Up
to 2021, we observe cases of disclosures in the remuneration reports in all climate-sensitive
industries, while we have not yet detected such disclosures in Communication Services,
Health care or Information technology.

Companies can report climate-related information when discussing incentives, performance
assessment and strategy in their remuneration reports. Across our sample period, 15 out of the
82 remuneration reports that contain climate-related disclosures highlight climate-related
consideration in their company strategies which impact the remuneration plans. Of those 82
remunerations reports, 55 include climate-related measures when discussing incentives. This
includes both implemented and planned incentives. Climate-related incentives and
performance outcomes consider commitments to climate actions primarily by reducing
greenhouse gas emissions, improving reporting of climate-related performance and
progressing towards the company’s climate-related strategic objectives. For example,
BlueScope Steel Ltd mentions that their strategic measures are “linked to the achievement of
BlueScope’s greenhouse gas emissions intensity reduction targets” in their short-term
incentive plans for the three years from 2019 to 2021.’

6 Big 4 auditors (Ernst & Young, Deloitte, KPMG and PwC) and BDO.
7 See Appendix 3.
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Figure 5A: Disclosure rate in the
remuneration reports among
disclosers of climate-related
information by company size
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Figure 5B: Disclosure rate in the
remuneration reports among
disclosers of climate-related

information by industry
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M 24%
I 3.5%

4.1%
s 6.1%
B 1.4%
N 5.9%

Bl 45%

1 0.8%
1 0.7%

0.0% 5.0%10.0%15.09%20.09%25.0930.0%

2018 m2019 m2020 m2021

Notes:
1. the percentage is

based on the number

of disclosers in the corresponding industry.
2. We do not observe climate-related
disclosures in the remuneration reports
appearina in communication services.
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4. Climate-related disclosures in Annual Reports: Alignment of
disclosures with TCFD

As the ISSB proposed requirements of climate-related disclosures were built upon TCFD
recommendations (IFRS 2022), we identify references to voluntary adoption and alignment
with the TCFD reporting framework in Annual Reports. Table 3 reports a steady increase in
adopting and aligning with the TCFD recommendations (2017) among climate-related
information disclosers. Despite our focus on the TCFD, it is noteworthy that companies might
apply the TCFD framework together with other reporting frameworks. Starting from 16% of
disclosers in 2018, the proportion of disclosers referencing the TCFD reporting framework
continually increases to 20.4% in 2019, 25.2% in 2020 and 25.9% in 2021.

Table 3: Disclosure of adoption and alignment with TCFD

Companies with climate-related
disclosures

364 416 527 696

Companies referencing the TCFD
recommendations

Companies with the explicit four
sections of the TCFD reporting 17 4.7% 29 7.0% 38 7.2% 63 9.0%
structure
Note: the percentage is based on the number of companies with climate-related disclosures in the Annual
Report in the corresponding year.

61 16.8%| 85 20.4% | 133 25.2% | 181 25.9%

In terms of reporting quality, we focus on companies’ alignment with the TCFD
recommended reporting structure, which refers to the following four sections: governance,
strategy, risk management, and metrics and targets. We also consider it as an alignment with
the TCFD recommendations if the company provides an index mapping the TCFD
recommended items to sections in the Annual Report.

We find the number of adopters explicitly using the four sections recommended by the TCFD
(2017) climbs from 17 companies (4.7%) in 2018 to 63 companies (9.0%) in 2021. For
example, Oz Minerals Ltd® discusses their climate change and emissions performance in the
TCFD structure in the Environmental Performance section of their 2021 Annual Report. They
highlight their decarbonisation strategy and present the climate scenario analysis with the
1.5°C goal of the Paris Agreement. We also observe that some companies, such as Australia
and New Zealand Banking Group Ltd (2021) °, summarise their progress on each section of
TCFD in the Annual Report, although they have a standalone climate change statement.

While some adopters may not explicitly demonstrate their alignment in their Annual Reports,
an increasing number of companies have adopted the TCFD reporting framework since 2018
and voluntarily reported using its structure before the publication of the ISSB’s Exposure
Drafts on sustainability and climate-related financial disclosures. Our results support the
TCFD’s contention (2022) that, at least as evidenced by Australian companies, both
availability and quality of TCFD-aligned disclosures have been improving.

8 See Appendix 1.
9 See Appendix 2.
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5. Climate-related impact on financial report audits

With greater awareness of climate-related risks by management, auditors should also consider
the climate-related risks of a client as they can lead to higher inherent risk and risk of material
misstatement. Hartlieb and Eierle (2022) document that greater exposure to climate-related
risks has impacts on financial report audits as reflected by higher audit fees. This report
considers the climate-related impacts on financial report audits from a reporting perspective
and focuses on the auditors’ reports, mainly the Key Audit Matters (KAMS) in the auditor’s
report.

As listed in Table 4, climate-related content in KAMSs increases from none in 2018, 1 in 2019,
5in 2020 to 9 in 2021. The climate-related KAMs are often sticky and repeated in the
subsequent years, with the exception being the auditor’s report of Rio Tinto which discussed
climate-related impact in 2020 but not in 2021. The KAMs also detail that climate impacts the
auditor’s risk assessment and/or factors affecting the auditor’s procedure to address their
identified risk.

Table 4: KAMs with climate-related content

Years GICS : Risk or
Company sector KAM topic Procedure
Australia and New 2020- Financials  Allowance for expected credit Procedure
Zealand Banking 2021 losses
Group Ltd
Alumina Ltd 202110 Materials  Impairment indicator Risk
assessment for Alumina
Limited’s equity accounted
investment in AWAC
Aurizon Holdings 2021 Industrials  Assessment of useful lives of Procedure
Ltd assets
BHP Group Ltd 2020 Materials  Assessment of the carrying Risk
2021 value of long-lived assets
Genesis Energy 2021 Utilities Valuation of generation assets Risk
Ltd
Mount Gibson 2021 Materials  Provision for rehabilitation Procedure
Iron Ltd
National Australia 2019 Financials  Provision for credit impairment Procedure
Bank Ltd 2020
20211
Rio Tinto Ltd 2020 Materials (1) Evaluation of indicators of (1) Risk &
impairment or impairment Procedure
reversal of intangible assets
and property, plant and
equipment in specific cash
generating units
(2) Evaluation of provisions for (2) Risk
close-down, restoration and
environmental obligations
Santos Ltd 2021 Energy Carrying values of exploration Procedure
and evaluation, oil and gas
assets and goodwill
Woodside 2020 Energy Carrying value and Impairment Procedure
Petroleum Ltd 2021 of oil and gas properties

10 5ee Appendix 4.
1 See Appendix 5.
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With insights into industries, we notice that all of these KAMs are included in the auditor’s
reports for companies in climate-sensitive industries. For instance, KAMs with climate-
related content are likely to be related to credit losses or impairment for banks, and assets
evaluation for companies in Utilities, Industries, Energy and Materials. For companies in
Financials and Energy, we observe more instances where auditors consider climate-related
impacts in their procedures to address KAMs. By contrast, auditors are more likely to

consider climate as a factor when identifying risk of material misstatement for their clients in
the Materials industry.

Besides KAMs, we note one instance where auditors raise climate change for audit planning
in the auditor’s report. KPMG UK highlighted the impacts of climate change on the business,

financial reports and the audit in their auditor’s report issued to Rio Tinto for their 2020
report.1213

12 5ee Appendix 6.

13 Although KMPG did not repeat this practice in the following year, we noted a similar practice in the auditor’s

report issued to BHP Group in 2022, where EY emphasised their consideration of climate-related risks in
their audit.

Page 18 of 36



6. Reference in the Annual Report to voluntary assurance
engagements on climate-related information

In the earlier sections, disclosures in the Annual Report can be a summary of separate stand-
alone reporting engagements. The credibility of this information is enhanced by being subject
to audit if included in the financial report, or ASA 720 requirements contained in other
information in the Annual Report outside the financial report. The credibility of disclosures in
the Annual Report can also be enhanced by referencing any additional external assurance of
climate-related information contained in these stand-alone reports, along with the reporting of
this information. Thus, in this section we consider companies’ disclosure in the Annual
Reports of independent assurance associated with these stand-alone reporting engagements.**
As shown in Table 5, around 5% of disclosers report additional third-party assurance in their
Annual Report. Due in part to the voluntary nature of these additional assurance engagements,
companies have various practices towards revealing their purchase of third-party assurance.
With the focus on what information related to these separate assurance engagements is
disclosed in the Annual Report, we report in Table 5 the companies stating their purchase of
external assurance of climate-related information, as well as the number that include the
related assurance reports in the Annual Report.

Table 5: Reference to assurance engagements of climate-related information in the Annual
Reports

2021 Total

%

Reference to the existence of
such assurance engagements
Assurance report available in

the Annual Report

18 49% | 23 5.5% 27 5.1% 36 5.2% 104
9 25% | 8 1.9% 12 2.3% 16 2.3% 45

Limited assurance reports 9 8 11 13 41

Both reasonable and limited

0 0 1 3 4
assurance report

Note: the percentage is based on the number of companies with climate-related disclosures in the
Annual Report in the corresponding year.

Table 5 shows an increasing number of companies referring in their Annual Report to the
existence of third-party assurance on climate-related disclosures (the proportion across years
is stable due to the increase in the number of companies with climate-related disclosures).
Across 2018-2021, we find 45 assurance reports contained in the Annual Reports, but again,
not an increasing proportion. With our examination of these assurance reports, we would like
to discuss some attributes of the assurance practices, including assurers, assurance level,
assurance standards and disclosure of reporting framework. First, nearly all of the assurance
reports are issued by Big 4 auditors, with the only exception being where the assurance report
is issued by a non-accounting firm. Of the assurance firms, 64% are also from the incumbent
audit firm of the company.

Second, limited assurance is the dominant assurance level, evidenced by 41 out of 45 reports.
We notice assurance engagements with both limited and reasonable levels have emerged in
recent years. The other 4 assurance reports contained both limited and reasonable assurance;
limited assurance on sustainability information or scope 3 greenhouse gas emissions and
reasonable assurance specifically on scope 1 and 2 greenhouse gas emissions.

14 we acknowledge that some companies which had their stand-alone climate-related information assured might
include no reference to this in their Annual Report.
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Third, with regards assurance standards, all assurers applied ISAE/ASAE 3000 Assurance
Engagements Other than Audits or Reviews of Historical Financial Information and/or
ISAE/ASAE 3410 Assurance Engagements on Greenhouse Gas Statements.

Lastly, we observe a great variety of reporting frameworks against which assurance is
provided. Unlike financial report auditors where the reporting framework is required to be
accounting standards, one engagement can provide assurance against one or multiple
reporting frameworks, showcased by QBE Insurance Group Ltd (2021) in Appendix 7. In our
sample, the applied reporting frameworks include GRI, Greenhouse Gas Protocol, TCFD,
climate-related 1SO standards®®, International Integrated Reporting Framework and
Sustainability Accounting Standards, as well as national legislation, such as National
Greenhouse and Energy Reporting Act 2007 in Australia. Mining companies can also be
subject to the industry-specific guidelines of the International Council of Mining and Metals
(ICMM). We also notice that, in 19 assurance reports, the assurers reference one of reporting
frameworks as management’s selected reporting criteria.

15t specifically refers to 1ISO 14064-1:2018 Greenhouse gases for climate-related information.
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7. Addendum: High level reporting and assurance trends for
2022 to year end 30 June

As we reported in footnote 1, the data collected for this report was that available up until
October 2022. Thus, reporting data for periods ending after June 30, 2022, was not available
at that time. In order to reflect trends with this data reported for the first half of 2022, we
include this addendum of high-level reporting and assurance trends comparing trends for
Annual Reports issued in 2022 (to year end 30 June) to trends observed for 2018-2021. The
preliminary results for 2022 suggest the overall trend of disclosing climate-related
information in Annual Reports keeps rising, and the disclosure rate will reach around 38% to
39%. This expectation is supported by the findings of CAANZ (2022Db), which finds growing
impacts of climate-related risk on financial reports of the largest entities in ASX and NZX for
balance dates between 31 December and 31 July 2022.

Based on our examination of assurance reports in Annual Reports, there seems to be similar
practices in 2022 to previous years. We found 15 assurance reports attached to the Annual
Reports, which is comparable to the previous years. Big 4 remains to be the primary provider
of voluntary assurance, as reported in the Annual Reports. The majority of engagements are at
the limited assurance level, and some are with multiple assurance levels.
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8. Appendices: Good practice examples

List of Appendices:

1. TCFD structure: OZ Minerals Ltd (ASX: OZL) (2021)
2. TCFD progress: ANZ bank (2021) (ASX: ANZ)
3. Remuneration Report: BlueScope Steel Ltd (ASX: BSL) 2021

€) STI plan applied in FY2021
(b) Proposed FY2022 short term incentive plan

4. Extract from auditor’s report issued to Alumina Ltd (ASX: AWC) (2021): KAM risk

5. Extract from auditor’s report issued to National Australia Bank Ltd (ASX: NAB) (2021): KAM
procedure

6. Extract from auditor’s report issued to Rio Tinto (ASX: RIO) (2020)

7. Assurance report issued to QBE Insurance Group Ltd (ASX: QBE) (2021)
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Appendix 1: TCFD structure: OZ Minerals Ltd (ASX: OZL) (2021)

The Board Sustainability Committee maintains oversight
of material sustainability risks, induding climate change and
emizsions. The Committee met three times in 2021, with climate
change and emissions being a topic of discussion at each meeting.
Emphask was placed on emerging trends and developments
regarding climate and emissions policy and market developments,
induding United Nations Climate Change Conference of the
Parties (COP26), and our Decarbonisation Roadmap and emissions
reduction commitments. The full Board was akso engaged in the
evolving Decarbonisation Roadmap and other related issuss.

OZ Minerals’ management implements our governance structure
and Ak Management Framework, which indudes dimate-related
risks and our Frocess and Performance Standards, several of which
pertain to emissions and climate (page 36). Key management
roles accountable for climate-related risks indude our Finance and
Gowvernance, Corporate Affairs, and Operations Executives, as well
as asset General Managers.

To further build capability within our workforce and among key
stakehaolders, we hosted dedicated workshops with subject-
matter-experts on topis including the Intergovernmental Faneal

on Climate Change {(IPCC) 6* Assessment Report (ARE), carbon
offsetting, Scope 3 emissions, mine decarbonisation, internal
‘shiowvcase” events to share learnings from the Decarbonisation
Roadmap and deep dives with key contracting partners and

our Board. These sessions were additional to our manthly
cross-functional Social and Envirenment Community of Practice
meeatings, which serve & a platform for knowledge sharing
regarding climate risk and emissions, among other themes.

We leverage existing capability to mine copper a the
driver of value. Copper & widely recognised as a metal aitical
to enabling the transition to a low carbon economy and one
far which demand is forecast to inoease significanthy

The role of copper in global decarboniation was a central focus
af a comprehensive review of our Strategy undertaken in 2021.
The review induded four scenarios, including a scenario aligned
with the 1.5°C goal of the Paris Agreement (see below), and was
conducted via 3 dedicated Conporate Strategy Team comprised
of senior management from assets and corporate, and led by
owr Group Strategy function. Seweral scenario-focused Strategy
workshops were ako undertaken with the Board.

The review of our Strategy found retaining cur foous on copper

to be the most value acoetive pathway for OZ Minerals, especially
under the 1.5*C scenario. The scenario analysis involwed evaluating
the copper focus aonoss 21 metrics through three streams:

supply, dermnand, and value. Amaong seweral aspects, these metrics
included exposure to the renewzble energy, decarbonisation, and
alactrification thematics™, and ESG risk, including water stress

{a physical dimate risk metric).

Scenario ovendew Accelerated net zero (1.57C soenario)
A global coalition led by major economies condinates govermment efforts together with non-governmental arganisatons and revitalsed
muttilateral frameworks to reduce emissions and address climate change impacts and eminonmental degradation. Developed countries
suppat developing to transition to low carbon economies theowugh aid and tremsfers of low emissions technologies, recognising how
rapidly these global challenges spread aomes borders.

Element By 2020 By 2050

Erergy & economy 7% less energy for an economry 40% anger 8% less energy for an economy twice the size, with 9 bilkon pecple

Electrification Annusl investment in electrcity networks is US$820 bilkan 1.5 times increase in elertricity genesation, 70% of which is salar
EV hiattary production increases to 6600 GWh in 2030, and wind
from 160GWh today Fossil fuels reduce ta 20% of total world energy, down from

B0 today

Transport 6% of new wehicles are EVs No new Internal Combustion Engine {ICE) cars are sold from 2035
A0 million EV charging points exist in 2030, from 1 million today  Hydsogen is commerdially viable for heavy transport from the 2030s
Annuel irvestment in hydrogen climbs to LS$40 bilion n 2030

Renewables G30GW of solar and 390GW of wind & insalad anrually, Two-thirds of total energy supply is renewable, solar is one-fith
equivalent of 4 times the 2030 levels

Carbon pricing Carbon pricing applies in nearly all regions of the globs to Emissions trading ocurs at an international scale, encompassing
electricity generation, industry and enengy production. much of the global econoemy.
Carbon bosder taiffs are used to account for leskage

Climate changa “Locked in' impacts materialiss Warst effects of dimate change are avoided

Reference scenarios

Owr 1.5°C scenario centres an the Intemational Enesgy Agency [IEA) Met Tero Emissions by 2050 (MZE2050) scenario, supplemented with the followang scenanos:

/" |EA Sated Policies Scenario (STEPS)
# Shell Sky scenario

/" Intergovernmenital Pered on Climate Change Repeesentative Concentsation Pathwey 2.6 (RCP 2.6)

/ The Rale of Critical Minerals in Clean Erergy Transitans, |EA {reference repart)

Page 23 of 36



Linking with our Strategy review, our 2022 Business Planning
Context Staterment, which underpins development of annual
business plans across OZ Minerals, included significant focus on
emissions reduction and decarboniation. This further connects:
our Strategy and Aspirations to our on-the-ground business plans,
capital requests and forecasting, and the actions we will take to
deliver on our Decarboniation Roadmap and commitments.
Transition risks
Linking with the outcomes of the Strategy review, at a
company level, we see significant opportunities for copper
in the transition to a low carbon economy. Thesa include:
# increased demand through economic decarbonisation

and increased electrification
# greater focus on circular economy and copper recycling
# potential price premium resulting from lower emissions

metal production.
Within the Company, our individual assets have identified
opportunities to transition their operations away from the cumrent
reliance on diese, linking with our Decarbonisation Roadmap.
At the same time as we have identified transition opportunities,
threats exist in the form of:
# exposure to greenhouse gas regulation and carbon pricing
# delivery of performance and progress consistent

with our Decarboniation Roadmap
# changed public sentiment toward heavy industry,

including mining.
Consistent with our approach to risk management (page 36,
the risks (opportunities and threats) above are held in our risk
management system by relevant corporate functions or assats.
Owr Decarbonisation Roadmap and Company Strategy alignment,
together with ocur approach to risk, enable us to optimse our
position regarding opportunities and remain in front of threats.

Further physical risk assessment

This year, we expanded our physical climate risk assessment to our
Brazilian assets. Consistent with our assessment of our Australian
assets, this assessment used IPCC Assessment Report 5 (ARS)
Representative Concentration Pathweays RCPES and RCP4.5. We
also considered the 55P3-7.0 and 55P5-8.5 scenarios released in

the IPCCs 2021 ARG repaort.

Owerall, increased temiperatures (including extreme daytime
temiperatures), extreme rainfall events, and reduced rainfall wers
identified as the key potential physical climate-related impacts in
the Carajas. While these impacts aeate risks for our operations,
all identified riskes were rated low. The physical dimate-related
risks to our Brazilian operations identified included:

£ extreme rainfall events
» operational disruption and damage to infrastructure
+ obstruction or delay of access to site and survey areas
»  mud-rush or inrush andfor landslides
¥ water contamination, incuding the tailings dam

# increased temperatures
¥ increased wentilation and refrigeration requirements

»  more prevalent incidents of workfornce heat exposure
and thermal discomfort

¥ increased energy consumption and oost

¥ increased incidence of fire in the surrounding
landscape disrupting site access

# reduced rainfall
» increased power cost or supply disruption due
to decreased grid hydroelectric generation
» increased dust suppression requirements
» reduced groundwater recharge and decreased underground
mine pumping requirements (an opportunity}
Outside our direct operations all three physical dimate-related

impacts have the potential to impact the community in our region,
particularly farmers, and local biodiversity.

Cwur Brazilian assets maintain a suite of controls to manage the
abowve risks induding health and safety protoook, mine design,
mznitoring, pumping and flow control, maintenance, and
constructed mitigations (such as firebrealkes) to reduce the
potential impact to operations.

In addition to the risk assessment of our Brazilian assets, we ako
reviewed Material physical dimate-related threats identified for our
South Australian assets. The review concluded that the threat of
extreme weather remains Material, primarily through impacts from
extreme summer temperatures and extremea rainfall events and the
potential to impact the safety and wellbeing of our workfonce. [t is
not financially material.

Risk Management

Climate change has been identified as a Material risk by
OZ Minerals since 2017 . Assessment and management of dimate-
related physical and transition risks (threats and opportunities)

occurs through our Risk Management Framework, consistent with
the process for all reks at OF Minerals.

Physical dimate risks ane assessed by our asseis and projects to
acoount for their individuzl cperating contexts. As noted in the
Sirategy section, Material physical climate risks identified by our
Australian asets in 2020 were reviewed in 2021, Our assets
also maintain risks {opportunities) linked to the emecution of
their decarbonisation plans which support our Decarbonisation
Roadmap. Assessing and managing these risks at our assats
means controls and actions identified are specific to the assat,
and accountability for their execution rests with the asset
management team.
Transition risks are identified and managed at a corporate
lewal. We identify transition risks through manitoring of trends
and themes across markets, governments, industry, and other
landscapes relevant to our business, as well as through formal
processes such as our Strategy review.
Once identified, specific transition risks and controks are held by
different corporate functions. Managing climate-related risks
at both the asset and conporate levels collectively supports our
integrated approach to pursue opportunities and mitigate threats
associated with climate change and emissions reduction.
Metrics and Targets

In February 2022, we released our Decarbonisation Roadmap.
A= putlined belowy, the Roadmap and its commitments illustrate
our short, medium, and longer-term absolute and net emissions
reduction commitments and key actions we will undertake to
achieve them. The Roadmap was developed over a 14 month
pericd by a dedicated team comprised of senior management and
technical representatives from our operations and corporate office.
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Dur Strategic Aspirtion: amit e Scopa | emissions and sysiematically reduce Scopa 2 and 3 emislons acss o vehes chain

Dur Decarbonismtion Readmap

Dur actions™ How we plan to deltver
5% raduction In Scopa 1 Imiest In eleciric hotsting shaft at Prominent HIN ($275m) 2nd exend the eleciric matertzls hardling
amizzions by 2007 system at Carmapaieens [§140m). Committed and being actiored.
{6.9m Investment 31 Pedra Branca In 2022 o comvert diesel 1o grid-electriciy via substation. Committed
and belng actioned.
(Ongoisg 1er emisslans By 3023, up 10 §12m In equipment iriaks will be underway and, i successhul, will provide a pathway for
aquipmant srak, o addras remowing the bulk of the remaining operational diesel. Imsestment In equipment m&h:mentb:-rarme
m&mwhﬂ remzining operztional diesl 1o be determined poet trials. Triaks and equipment replcament will be cngoing

o support achlevement of our aspiation to emit 22n Soope | emissiors.

Mat zure Scope 1 B 2 by 2030

Foous on directly reducing our emissiors.

Leverage elecirictty grid decarbonisztion.
et zero residual Soope | and 2 embskans.

Systematically reduce Scope 2 amissions

Develop a reduction pathweay focussing on key sowces.

Al rew assels or acguisitions required to bawe a Decarborisation Flan fo reach at least ret zem Scope 1 and Scope 7 emisslors™ as part of

Firal mesiment Decsion (FIT).

5 Cument oparating 2ssets, rekative o Fi7 | baseling, escuding corstruction pariods

¥ Dwa m{;ﬂmhﬂmm&mmmﬁmwmmhmdmwhhWmﬂmﬁmhhkmdﬂﬁmhm
enargy nordficana.

Decarbonlsation The OZWay

Our joumney to decarbonisation is guided by our Purpose, Gaoing
heyond what s possthie to make ives bettar and our Strategic
Aspiration 1o emit zero Soope | emisions and Hetematicaly
reduce Scope 2 and 3 emisions aooes our value oizin.

Through our Decarbonisation Roadmap, OF Minerals alms for cur
cument operating a5t o reduce our Scope 1 emissions by
50 per cent by 2027, relative to a FY21 basaline. We will do this
by electrifyang materiak handling to reduce trudiing at our South
sustralian operations and commendng trals of zero emissions
equipment by 2023 to inform a pathway to redudng remaining
operational emibssions as a prioriy

As @ signpost on owr joumey, we have set 2 medum-term
commitment of net zero emissions by 2030 which Indudes
residual Scope 1 and 2 emisslons. Our commitment will be
supported by the rapid decarbonisation of the electricity systems
In South swstralla and Fara State, further absolute reductions in
scope 1 emissions, and apgplication of guality offsets (or renewable
energy certificates) which create value for our stakeholders.

SCOPE 1

SCOPE 2

Certificates will be used only to address residual emissions;

our priorty remalrs o reduce our carbon footprint.

e will continue o waork with our suppliers and partners to
reduce 3 emisshons, forusing on key sounces. Our
appnoach will be guided by development of a reduction patiway.
Our decarbonkation journey = delivered through The oZway
wihich systematizes the commitments and ensures we create value
for our stakehaolders.

As 3 growth comipany, new assets or aoguistions which become
part of the 0F Minerals portfiolio will ba required to hawe an
ambtious actionable Decarbonkation Plan to reach at least net
e, of ZBf0 S0ope 1 and Scope 2 emissions™ where techinically
and economically feasible to dio so.

Our curment Scope 1, 2, and 3 emissons:

F Scope 184,720 100:=

F Stope 2 249,907 t00r-2

£ Scope 3 324,915 W00

FYH021 Basaline

DIsEI:--:enen'. of Maobile Flest
[Committed)

Equipment Electrification
lﬁeqllil.!ﬂ-jerp Evaluztion]

201

Notz: Theratwe oniy
o liocation Bawsd Reporting
-l

mr 130 Hat Tare

Fovcast decarbonkation of the 54 grid in ire with Aus el Erission Frgectios XU, by Dererimeo of indiry, Scioom, F oo raoed feswores
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In additicn to setting our commitments, we have commenced a Indude s=weral energy, emissions, and dimate-ralated metrics:
series of emissions reduction Initiatives and partnerships, induding 1 emBsions

the baunch of our pydrmgen Hypothess challenge whach Intes Scope 1 em

Innovators from Inside znd outside owr Industry, acos the glope ¢ S°0PE 2 emisions

o propose safe expenments 1o demonstrate the role hydrogen 4 Emissions Intansity (Scops 1 and 2 emislans par tonne

could play In the mining value chain. We are also exploring copper equivalent ((CO,-etCUEg)

partnerships with hydrogen and battery-powered haawy haulage  # Renewable energy parcentage

manuiacturers to understand options for reduding emisions / Met energy Intensty (CItCUEGD)
associated with transport of owr product. We are 3 member of the

CRC for Transhormations in Aaning Eonomies (CRC TIME), Electne 4 Water Intensity (MLCuE)

Mine Consortium and NEXGEN SIMS, collaborations focusing on £ Water withdrawal In areas of extreme water stress.

cimate change and emissions reduction for mining. We explored

a ranpe of povernment funding opportunities asociated with Scope 2 emisslons

renewahla energy and emissions reduction technology In 2021 In 2021, we baselined our Scope 3 emissons fior the first time.

and will continue 1o o so nto the futue. Our total Scope 3 emimions ane 324,015 tCO,-8, with the majorty
(&2 per cent) from downstream processing and smelting. Other

Metrics key sources Include charter flights to our assets {5,539 wC0,) and

In addition to our Imtemal carbon pridng scenarios which shipping of our product {17,430 tCO-8).

were updated in 2021, our Stakeholder Value Creation Metrics In recognition of the Importance of delivering our decarbonkation

{5WCMs) (page 71} are 3 central component of our work COMmMmitments, axacutive short t2nm remuneration Now contzins

methodology, forecasting, and business performance. The SWCME  dfmants refated 1o Implementation and the Long Term Incantive
complement our extsting dsdosures of key metrics (page 981 and contains an ESG measure with 3 20 per cent wgghmg_

THE OZWAY: OUR PERFORMAMNCE - SCOPE 3 BASELIME

Purchosed oo & sorekes I7.0%)  Business Sl 12%) /8 Emplopes commesting —chartsr fights 0% 8 Upsiraar Inghtics {1.4%)
Warls (9%} Aol (L4%) W Shipping (E.4%) W Smcking IE25%)

o of main Scqoe 3 oo gos onisies soures Urpdiier o ibidie] =t orcoposie ncdin ebe cen

# Cur Seope 3 basaling: hos boon calnsbaied ising methodolngy adapeed fom the Greanbsowsa Gas Protoenl Composate Walue Chain (Soopa 3) Standaed
# [rafta fior some Seope: 3 sources covars: the | ey 1030 fo 3 June 2021 period, while others cover the 1 lanuarg to 31 December 331 perind

# Downsiream 5cope ¥ emissions have not been akulzied smeking

& Inchesny-speecti ¢ emissions: Bcors hawe been wed In the indagon whass mw datz wen uaailablz.
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TOFD and 2021 Actsans mnn 2
dednsures Defiming aur parformance MArtioas Matunng cur appeoads
Grvamanca
3} Board's pversight of dimate  Bhanrual review of dimaterelated ./ Reviewed and updated of material ./ Review governance ppoach
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Appendix 2: TCFD progress: ANZ bank (2021) (ASX: ANZ)

E
:
:
:

OUR PROGRESS ON THE TASK FORCE ON CLIMATE-RELATED FINANCIAL DISCLOSURES

Our progress to date Focus areas - 2022/23 Beyond 2022 vision
« Board Risk Committee oversees management of « Align with regulatory guidance on « Anenhanced
dimate-related risks climate-related risk governance, induding risk management
« Board Ethics, Environment, Soda and Governance stress-testing of selected poctfofios framework that
(FESG) Committee approves dimate-selated objectives, anticipates potential
poicy and targets F"’““"‘ﬁ‘d
« Ethics and Responsible Business Committes (executive e 'al :
management) oversees our approach to environment, ES ems'eg“ﬂo")'
social and governance (ESG) risks and opportunities, 7
and reviews climate-refated risks
« ANZs Chmate Change Statement (avalzble at anz.com) « Extending analyss of flood-related « ANZ business strategy
confirms support for the Paris Agreement goals and risks to incorporate bushfire and to grow in a way that
transition 1o a net zero carbon economy othes risks refating to retail customers is more closaly aligned
« Managing the net zero carbon transition focuses on through the CVA toa resilient and
an orderty transition that recognises and responds to « Include cimate risk reference inlending ~ SUstainable econormy
social impacts quidance documents for refevant 2‘3‘ supports the
- Participated in APRA's dlimate wdnerability assessment ~ industry sectors used by our front st
({CVA) to assess portfolio transition and physical risks line bankers Deved R
« Low carbon products and services within cur Godls (SDGs)
Institutional business focused on dimate-refated
opponunities
« Analysis of flood-related risks for our home loan portiolio
in a major regional location of Australia and associated
test-pilot of socio-economic indicators showing financial
resilience of home loan customers with respect to
flood risk
« Climate change risk added to Group and Institutional « Encouraging and supporting 100 of « Further mtegrate
Risk Appetite Staterments our largest emitting business customers assessment of
« Climate change identified as a Principal Risk and to implement and, where appropriate, dimate-related
Uncertainty in our UK Disdlosure and Transparency strengthen their low carbon transition risks into our Group
Rules (DTR) Submission pla'sandenhm thear efforts to risk management
« Guidelines and training provided to over 1,000 of protact biodsm—ity. by end o4 o, s
cur Institutional bankers on customers' transition « Customer engagement to identify » Standard discussions
plan discussions customer or sector-speciic transition with business
« Enhanced financial analysis and stronger aredit approval :\d' hsm)' Iﬁl st On PN mml;ted risks
teemns applied to agricultural propesty purchases in Y TUmer AT
regions of low average rainfall or measused variabiity « Further develop an enhanced dimate fd opportuniies
« New agiibusi ffor f al risk management framework that . Asessmemof__
2 2 7 i strengthens our governance and customer ransition
resilience and understanding of rainfall and climate e, tential :
trends in their area, and water budgets considered nprpees i) it of Syl
st impacts and assocated regulatory lending decisicns and
- requirements portfolio analysis
« Support 100 of our largest emitting business customers « Complete transition plan engagement « Continue to evolve our
to establish or strengthen low carbon transition plans with high emitting customers and reporting with leading
by 2021, with metrics developad to track progress consider how to integrate into our practices to measure
« Metrics to enable our progress to be tracked inreducing ~ Tegular customer assessments the alignment of our
‘financed emissions, beginning with two key sectors: « Implement targets to reduce metrics lending with the Paris
large-scale commesdial property and power generation. for financed emissions'in key sectors Agreement goals
Metrics are tailored to each sector (eg. carbon emissions by 2030 towards a long-tesm net zero » Reduce ANZ's
per square metre of net lettable space for commeraal god by 2050 operational emissions
peoperty} and discosed every 12 menths « Corsider expanding new metrics for in line with the
« $50 billion target to fund and fadlitate sustainable measuring impact of our progress on decarbonisation
soiutions by 2025 environmental sustainability to other trajectory of the Paris
key sactors Agreement goals

Target to procure 100% renewable dactricity for ANZs
operations by 2025

Ongoing emissions reduction targets for ANZ energy
use ahgned with the Paris Agreement goals
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Appendix 3: Remuneration Report: BlueScope Steel Ltd (ASX: BSL) 2021

Performance A summary of the performance measures and relative weightings for the FY2021 STI Plan are shown below:

conditions
Other
Performance measures MD & CEO Executive KMP
Financial BlueScope underlying ROIC (2/3), Free Cash 50% 25%
performance Flow from Operations (1/3)
Business Unit underlying ROIC (2/3), 0% 25%
Cash Flow from Operations (1/3)
Safety Safety performance measures, including TRIFR 5% 5%
and leading indicators aligned to the HSE
evolution program
Strategic Performance measures based on the execution 45% 45%

objectives, incl  and implementation of key annual business
Sustainability priorities

Refer to section 4.2 for the CEO’s detailed STI scorecard, including performance targets.
Financial Measures

Financial measures are selected to align with BlueScope’s annual budget, targets and longer-term plan.

They are designed to reinforce and drive business strategy.
Safety

Safety remains BlueScope’s number one priority. A gateway of no fatalities applies, overlayed with a TRIFR
target, and a requirement to meet additional leading indicators in order to achieve target or above.

TRIFR includes Fatalities, Lost Time Injuries, Medical Treatment Injuries and work restrictions of more than
seven days. Combined with the leading indicator, the safety objective focuses leaders on reducing the
severity of incidents and injuries while building Health, Safety and Environment capability and identifying and

implementing high level controls for material risks.
Strategic Measures

The strategic measures vary by role and from year to year for each individual. They are primarily linked to
the successful achievement of material and strategic projects with long-term impact on BlueScope's

success. Projects can be either corporate or business unit driven.

Executive KMP each has a component of their strategic measures linked to BlueScope’s matenal
sustainability topics. These include objectives linked to achieving BlueScope's greenhouse gas emissions
intensity reduction targets for the MD & CEO and the leaders of each of our three steelmaking sites.

(@) STI plan applied in FY2021

(b) Proposed FY2022 short term incentive plan

FY2022 Short Term Incentive Plan

Based on a review of the STI plan and considening feedback received from investors and other stakeholders last
year, the ROC has approved some changes to the STl to apply from FY2022. These changes are summarised

below and will be disclosed in detail in the FY2022 Remuneration Report.

To reflect the increasing importance of ESG indicators as a measure of sustainable success, the STl scorecard has
been rebalanced. From FY2022, 25 per cent of the weighting in the STI scorecard will be allocated to the key
sustainability areas of safety (10 per cent) and other ESG measures including climate change (15 per cent) as
shown in the diagram below. Financial measures remain weighted at 50 per cent and the remaining 25 per cent is

allocated to individual objectives relevant to the executive's role and BlueScope’s strategy.

FYZD21 FY2022

50% Financial performance 0% Financial performance
= 4 underlying ROIC = % underlying ROIC
* 74 e cashfow frorm oparalions _ * Y roe cashliow lem operalions
towsatety 707 "
5% Safety + TRIFR

+ TRIFR + safely participation + Safely Leadership
« Delivery aof HSE rigk control projects
15% ESG
+ BlusScope year on yaar emissions neduction
* Bugsiness UnivFunclional cimate objeclive
v Individual objeclives aligned o key E " a_“"’_i'“ft‘_u ”_i"Fﬂ"Eti'-i“"‘l_i"El“i":"ﬂ"’f':’_“i"':"t:_ity_m”l“j;iw_ _____
sirategy Tocus anaas 25% Individual objeclives

= Tiwwaa Loy Dhrese inclividusl ::tl;ﬂl::gil: ul:lj:r(:[i\.-:::; illignlu:l 10 bussinoss ,'jl::w'lh

45% Strategic objectives

> 25% Sustainability
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Appendix 4: Extract from auditor’s report issued to Alumina Ltd (ASX: AWC)
(2021): KAM risk

Key audit matter How our audit addressed the key audit matter

Impairment indicator assessment for Alumina Limited’s equity
accounted investment in AWAC

(Refer to note 2)

To evaluate the Group's impairment indicator assessment of the AWAC
investment we performed the following procedures amongst others:

- Developed an understanding of the process by which the Group

Alumina’s equity accounted investment in AWAC ($1,741.8 million)
is the most material balance sheet item in the consolidated
financial report.

Under Australian Accounting Standards, Alumina Limited is
required to perform an assessment to determine whether there
are indicators that the equity accounted investment in AWAC
could be impaired.

Alumina’s conclusion was that there was no indicator of impairment
for the year ended 31 Decamber 2021.

We considered the impairment indicator assessment a key audit
matter because Alumina’s equity accounted investment in AWAC is
the most material balance sheet item in the consolidated financial
report and significant judgement is required to assess whether there
are any indicators of impairment by reviewing future alumina and
aluminium prices, exchange rates, energy prices and other input
prices, and the effect of climate related risks and opportunities.

conducted the impairment indicator assessment and whether it was
appropriate under AAS.

- Performed an independent assessment of indicators of impairment by:

— Considering future alumina and aluminium prices, exchange rates,
energy prices and other input prices and the effect of climate related
risks and opportunities, by reviewing both internal information and that
published by external economic and industry analysts and participants;

— Comparing the Group's market capitalisation to its net assets at
31 December 2021, noting that market capitalisation exceeded
net assets; and

— Evaluating the completeness of the Group's assessment of whether
there were any other external or internal sources of information that
could indicate that the investment may be impaired.
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Appendix 5: Extract from auditor’s report issued to National Australia Bank Ltd
(ASX: NAB) (2021): KAM procedures

o s s o s

Provision for credit impairment

As described in Note 17 Prowvision for credit

impairment on loans at amortised cost and
MNote 19 Financial risk management, the

provision for credit impairment is determined

in accordance with Australian Accounting
Standard - AASE 9 Financial Instruments

(AASE 9).

This was a key audit matter due to the value
of the provision, and the degree of judgment

and estimation uncertainty associated with
the provision calculation.

Key areas of judgment included:

» the application of the impairment
requirements of AASE 9 within the
Company's and the Group’s expected
credit loss methodology;

¥ the identification of exposures with a

significant deterioration in credit quality;
assumptions used in the expected credit
loss model (for exposures assessed on an

individual or collective basis); and

» the incorporation of forward-looking
information to reflect current and
anticipated future external factors,
including judgments related to the

ongoing impact of COVID-19, both in the

muultiple economic scanarios and the

probability weighting determined for each

of these scenarios.

We assessed the alignment of the Group's expected credit loss
maodal and its underlying methodology against the
requirements of AASB 9, with consideration of ongoing COVID-
19 impacts and related industry responses.

We assessad the following for exposures evaluated on a

collective basis and owerlays:

» significant modelling and macroeconomic assumptions,
including the reasonableness of forward-looking information
and scenarios;

» the basis for and data used to determine overlays; and

» sensitivity of collective provisions to changes in modelling
assumptions.

We invohsed our actuarial specialists to test the mathematical
accuracy of the model and to consider key assumptions.

We examined a sample of exposures assessed on an individual

basis by:

¥ assessing the reasonableness and timeliness of internal
credit quality assessments based on the borrowers”
particular circumstances; and

¥ evaluating the associated provisions by assassing the
reasonableness of key inputs into the calculation, with
particular focus on the impact of COVID-19 on high-risk
industries, work out strategies, collateral values, and the
value and timing of recoveries.

In conjunction with our IT specialists, we assessed the

offectiveness of relevant contrals relating to the:

» capture of data, including loan origination and transactional
data, ongoing internal credit quality assessments. storage
of data in data warehouwses, and interfaces with the models;
and

» expected credit loss models, including functionality, ongoing
manitoringvalidation and model governance.

We considered the processes used to identify and assess
climate-related risks associated with the Company's and the
Group's provision for credit impairment.

We considered the adeguacy and appropriateness of the
disclosures related to credit impairment within the Financial
Report.
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Appendix 6: Extract from auditor’s report issued to Rio Tinto (ASX: RIO) (2020)

The impact of
climate change on

our audit

In planning our audit, we considered the potential impacts of climate change on the Group's business and its financial
statements. Unlike other major resources companies, the Group does not mine or extract hydrocarbons such as coal,
natural gas or oil but it does emit greenhouse gases directly from energy used in its mining operations, the processing
of metals and minerals, and the transportation of its products. The Group’s products are used in energy and carbon
intensive industries including steel or aluminium production. The Group has set out its targets under the Paris
Agreement to reduce carbon intensity by 30% and absolute emissions by 15% by 2030, and to be net carbon neutral
by 2050 for Scope 1 and Scope 2 emissions. Further information is provided in the Strategic Report on pages 79 to 85
and the Group’s Climate Change report.

Climate change initiatives and commitments impact the preparation of the Group’s financial statements in a variety of
ways, all with inherent uncertainties. As explained in note 1 of the financial statements, the Group has considered
certain commeodity and carbon pricing scenarios in assessing the impact of climate change in preparing its financial
statements. For the Group, other judgments and estimates are also expected to include the setting of useful economic
lives for carbon intensive property and equipment (such as aluminium smelting or coal fired power plants), the
valuation of assets or the determination of impairment charges taking into account future pricing assumptions and
estimates of mine life and closure and rehabilitation costs. Climate change also impacts the long-term viability of
aspects of the mining industry especially given greenhouse gas intensity in the use of certain of the industry’s

products (measured under Scope 3 emissions).

However, whilst the Group has set targets to be carbon neutral by 2050, the consequences, in terms of investment, its
cost base and impact on cash flows are still being assessed as the Group considers how it will work towards meeting
these targets. To the extent there are known implications these have been reflected in the financial statements in
accordance with IFRS requirements and have been considered in our audit as set out in our key audit matters. Itis
therefore likely that the future carrying amounts of assets or liabilities will change for these other judgments and
estimates as the Group responds to its climate change targets.

QOur Key Audit Matters explain how we have assessed the Group’s climate related assumptions and relevant
disclosures in arriving at our audit conclusions. This includes the use of our own climate change and sustainability
specialists. We have also read the Group’s disclosure of climate related information in the front half of the annual
report and compared this to our knowledge gained from our financial statement audit work.

The Group’s disclosures in the financial statements of the potential impacts of climate change and the assumptions
used insetting key estimates and judgments has increased significantly this year. We have discussed with the Group
ways in which climate change disclosures should continue to evolve as the Group continues to evaluate pathways to
being net carbon neutral.
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Appendix 7: Assurance Report issued to QBE Insurance Group Ltd (ASX:

QBE) (2021)

Independent Limited Assurance Report

to the Directors and Management of QBE Insurance Group Limited

- Deloitte Touche TonFmatsl
e o‘tte ABM 74450 21 060
L GIoEvenor Plaoe

2% George Street
Sydney NSW 2000

PO Breg M50 Grosveniar Place
Sydney NEW 1220 ALstraln

Tk +61 25322 7000

Fax: +61 25322 7001
W Delalta comal

Conclusion

We have undertaken a imited assurance engagement on QBE Insurance Group Limited's Sustanabity Performance indicators
(Subject Matter Information’ disclosed In the QBE 2021 Sustainabiity Report detalled boiow Tor the year ended 31 Decamber 2021,

Based on the procedures performed and the evidence obtained, nothing has come to our attention that causes us to belleve
that the Subject Matter information Is not prepared, In all material respects, In accordance with the Reporting Critera detalled
Diow for thie year endied 31 Decamibar 2021

Subject Matter Information and Reporting Criteria

The Subject Matter Information and "Reporting Criteria for cur IMited assurance engagemeant for the year ended 31 December
2021 15 as 1ollows:

SUSTAINABILITY PERFORMANCE |NCMCATORS

{SUBJECT MATTER | KFORMATION REPOATING CRITERIA
Current Premiums4Good iInvestments; Security and investment total QBE 2021 Sustainability Reporting Framework
(oount of securities and USE) page 28
QBE Volce survey results - Employee engagement and enablement QBE 2071 sustainability Reporting Framework
soore INouding response rate (%), page 44 53
Cnarall workfonoe; Geographic footprnt by division theadoount), GRI standard 4051 06
worklonoe (58 by employment level and gender, average tenurne by GRI Standard 4013 ) (2018
gender across levels of workforce, overall workforce by 3ge and gender
(neaccount), parental leave Dy gender INCILAING retum to work and QBE 2021 Sustainaniity Reporting Framework
ratantion rate (%), page 51653
Crverall workforce Dy Sverage age by division, page 52 QBE 2021 Sustainability Reporting Frameawork
Attrithon by genter, age group and division - Overall terminations GRI 4010 (2006
(neadcount), woluntary attrithon (6, iInvoluntary atirition (6, overall QBE 2021 sustainability Reporting Framework
attrition (%), page 52
Workfonce dversity indicators by ethnicity, gender identity. disaninty GRI standarg 405100} (016D
and carer responsibility (Including care provided to) (60, page 53 QBE 2071 Sustainabiiity Reporting Framawork

Diversity breakdown of workforce - part-timers by gender dheadcount) QBE 2021 Sustainability Reporting Framework
and % of total workforce, page 51

2021 performance against targets (excuding baseine);, Greennouse GRI standard 3061, 3052, 3063, 3054 201
0as emissions C0.-e) by actiity, key performance indicators - GHG QBE 2021 Sustainability Reporting Framework
emissions Intensity (HC0,-e), other emvironmental Indicators, page 58, 59

Lishility i by = schame aporoved under Professinnzl Srrands Legishon
Wember of Detoitia Ass Pacitic Limiar and e Deiotie Network & 2001 Deloftta Toudhe Tohmatsy
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Independent Limited Assurance Beport (cont)

SUSTAINABILITY PERFORMANCE |NCHCATORS
CSUBJECT MATTER INFORMATIONY REPORATIMG CRITERIA

Five selected material bopics as referenced on pages 12 and 13 of QBES GRI's Reporting Frindples for defining report
2021 Sustainatility Report CMaterial Topics Assurance’ content and report quaiity.

« Affordabiity and accessibiiby

« Climate risks and ocpportunities

« INCIusion of diversity

= Human rignts and modern siaveny

« Responsibie underwriting

Basis for Conclusion

Wiz conductad our Imited assurance engagement in accordance with the Australlan Standard an Assurance Engagements
ASAE 3000 Asswrance Engagements Ofher [an Audits or Reviews of Historical Financlal informiation CASAE 30007} Esued
by the Australlan Auditing and Assurance Standards Board,

Wiz balleve that the evidence we nave cbtained s suMclent and appropriate to provide a Dasis 1or our ConNCUSon

Management's Responsibilities

Management of QBE s responsibie for:
a. ensuring that the subject Matter Information i prepared In accordance with the Reporting Criteria;

D, confirming the measurement of evaluation of the unoerying subject matter against the Reporting Critertz, Including that all
relevant matters are refiected in the Subject Matter Information;

C. designing, establsning and maintzining an effective system of internal control over Its operations and firancial reporting,
INCluding, without Imitation, systems designed to assure achievement of Its control chjectives anad Its compliance with
applicabie laws and reguiations; and

d.theelectronic presentation of the Subject Matter Information and our Imited assurance report on thelr website.

Our Independence and Cuality Control

Wiz Nave compiied with the Independence and ofher relevant ethical reguiremients relating o assurance engagements, and appled
Auditing Standard ASQC 1 Qualty Conbrod far Firms thal Perform ALdils and Reviews of Financial Repaorts and Other Finandal
Information, Other Assurance Engagemants and Relaled Services Engagameants N uncertaking this assurance engagement.

Assurance Practitioner's Responsibilities

QO resparsiblity 1S to express a Imited assurance conciusion on the QBE Insurance Group Limited's Subject Matter
Information as evaluated against the Reporting Criteria basad on ne procedures we Nave perfonmed and the evidence we Nave
obtained. ASAE 3000 reguires that we plan and perfonm our procedures to obtzin imited assurance aoout whiether, armything
nas come toour attenbion that causes LS 1o belleve that the Subject Matter Information & nat propery prepared, Inall material
respects, In accordance with the Reporting Criteria.

A Imited assurance engagement In accondance with ASAE 3000 involves Identifying areas where a materil misstaterment of
the subject Matter Information IS lkely to arse, adoressing the areas identified and conskdening the process Lsed to prepare
the subject Matter Information. A imited assurance engagement |s substantiaily less in scope than a reasonable assurance
engagement in relation to bath the risk assessment procedures, INCwding an understanding of Internal control, and he
procedures perfonmed In response to the assessed rEks

The procedures performed Ina imited assurance engagement vary in nature and timing from, and are less 0 extert than
for, a reasonable assurance engagement. Consequentty, the kevel of assurance obtained Ina Imited assurance engagement

B substantially iower than the assurance thal would Nave been obtained Nad a reasonable sssurance engagement been
pariormed. ACCorginghy, we do nict express a reasonabie assurance opinion about whather the Subject Matter Information nas
Deen property prepared, In all material respects, In accordance with the Reparting Criteria

O procedures Incude:

« Inquiries with Subject Matter data owners and sustaimabiity report responsible management to understand and assess the
approac Tor colialing, calculating and reporting the respective Subject Matter informiation across the reporting period ended
31 December 2021.
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= Inspection of documents as part af the walk-througns of key systems and processes for collating, caloulating and reporting the
respeciive Subject Matter Information for QEES 2021 Sustainabitty Report.

= Solechion, on a sample Dasis, of tems o test rom the selected sustanablity perfonmance Indicators and agree to relevant
supporting documentation.

Anatytical reviews over material data streams to identity amy material anomalles for the Subject Matter information and
Investigate further where reguined.

= Agresing overall data sets for ine Sutject Matter Information to the inal data contained In QBES 2021 Sustanabity Report.

For Material Topics Assurance, reading all chapters containing information related to the five selected material topics and
evaluahing them against the Reporting Criteria and, on a sample basls, inspecting evidence supporting nose assartons.

Other Information

Management s resporsioie for the cther Information The other Infarmation comprieses QBES 2021 Sustainablity Report for the
reporting period 1 January 202 to 31 Decemioer 201, but does not Include the Sustainablity Performancs Indicators and the
selected matenal topics Isted abowve within QBE's 2021 Sustalnability Repaort.

Qur opinion on the Subject Matter informiaticn does not cover the other Information and we do not express ainy form of
SHSUrance conciusion thereon.

In connection with cur engagement, our responsioility 15 to read the other Information and, N doing so, consider whether the
ofher Information & materaiy Incorsstent witn the knowledge cotained during the engagement, or otnerwse appears to be
materially misstated. If, based on the work we have perfommead, we condude that thene 1s a material misstaterment of this other
Informiation, we are required to report that fact. We have notning to report 10 this regard.

Inherent Limitations

Because of the Inherent Imitations of an assurance engagement, together with the Inherent imitations of any system of Internal
control, there i an unavoldabie rsk that It & possiole that fraud, erron, oF non-compiance with laws and reguiations, whare

thare nas been concealment through collusion, forgery and other legal acts, may oocur and not be getected, even though the
engagement & property planned and perfonmed 10 acoordance with Standards on AssUrance Engagements.

Bestricted use

The applicabie critera used ror this engagement was designed for 2 specific purpose of asskting the directors and
management report on the Subject Matter Intormation presented N QBE'S 2021 Sustainabllty Report, as 2 result, the Subject
Matter information may not be sultabie for another purpose.

This report hes been prepared for use by the directors and management for the purpose of reporting on the Subject Matter
Imtormation presented N QBES 2021 Sustanabity Report.

It & owr unoderstanding that QBE insurance Group Limted Intends to eectronicaly present the assured QBE's 2021 Sustainabty
Report and tnis Assurance Report on its Internet website. Responsioiity for the electronic presentation of QBE's 2021
Sustainability Report on its website s that of the management of QBE Insurance Group Limited. The security and controls over
intormiation on the webstte should be addressed by QBE Insurance Group Limited. The esamination of the controls over the
electronic presentation of QBE's 2021 Sustaimablity Report on Its website ks beyond the scope of the assurance of QBE's 2021
Sustalinabiity Report.

W disclalm any assurmption of responsioility for army refiance an this report o any person ofher than the directors anad
management or for ary purpose other than that for which it was prepared.

Jelode Tovd Tolwiwhin,

DELOITTE TOUCHE TOHMATSL

Fptp—

Paul Dobson
Partner

Sydniey, 18 February 2022
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